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Fiscal policy and the challenges of shifting from deficit to
financial stability On the level of financial sustainability in Iraq

) Lo cuag e .a aBlS s plla aal a

A daala [ ALYy 5,01 A<

:oaldial)

e Jsaill ALl Aubad) Legalss Sl bl aal Choags dalas ) Casl) 138 ey
arns PIA (e I3 235 Ghall 8 AL A (sise (Ao S SLaa) ) Sl
S gall Jols coa B Al Tl aseie SV ehad) Joli Ay ehal D ) G
Leealss Al basill aal o GIEN ghall s oaily (Lo 5535l algally Al dalain)
bl el ShEaY) mgiall ) aasils Al Aelsial] 3aia) Al Al
228 (Y (2016-2004) e saal) il a3y cand) A lsY Sl dylailly s
Gac Laals Abuibes dsals Adle (e (Ehall SLaiBY) Legals ) cilarall jhaiul g adl)
CrsS 2 Anaiil) clahay) Aie haia) bl Lel] cliag ) @bl aal Ga A
Sleall 5l ana 355 alall BB L) Bl (e e Db Apalan¥) Aalall 43))5al
Ay DAl e Db cnlarally sl o adiiad) allall AlanY) 6 4%y je pae s aliy)
) ALY 138 Ayl ) A pe Chaa IS cAbiil) el mllal alall alasy)
by Y1 saaly Apban¥) Gliledl Jese 3 palal) g Uadll sl i) el o
By Lelea Lo lilsall alae) G doalal) agull Ajlse Ao alaie V) aa cg)laY )y Al sl
Aaadbial gy oo el US
Jaiad alad) gl cAaladl 40 sall Allall dali¥) Alal) dsluad) /duandt dudyl) clallaaall
caall bl ga

Abstract:

This research aims to analyze and describe the most important
challenges facing fiscal policy to shift from deficit to financial stability to the
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level of financial sustainability in Irag. This was done by dividing the
research into three main parts. The first part dealt with the concept of fiscal
policy, while the second dealt with financial sustainability and the factors
influencing it. The third part focused on the most important challenges facing
fiscal policy to achieve financial sustainability. The study used the inductive
method based on descriptive analysis and graphical analysis to prove the
research hypothesis. The period was chosen from (2004-2016) because this
period witnessed the continuation of the shocks faced by the Iraqi economy
from financial, security, institutional, social and environmental. The main
findings of the study are the continued dominance of oil revenues in the
formation of the federal budget as well as the lack of fiscal discipline of
public spending, the low volume and efficiency of the productive apparatus
and its inability to respond to the increasing demand for goods and services,
The weak flexibility of tax revenues, in addition to the weakness of the
strategic role of the private sector in all economic activities, and the
deterioration of security and the spread of financial and administrative
corruption, while relying on balancing traditional items in the preparation of
budgets, Is far from its strategic vision.

Key word / Fiscal policy, fiscal sustainability, public budget, public debt
stimulate GDP growth.
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Al 500 Al il Caa) Bhall b Agdadil) labaY) Slus o (a3 L gsn
e Ae sane dais yaiie il ) Ladill jlasd amdny L adil) 2 L) ana QS Cuy
o w0 ged hall slail ) il cpland s 8 AL S K8 sl ) dalgal)
e byl ol Gl Ledde (Sais Jlad) st o as il oay 83pdie dabu paaas
U sl Gl AL 3 sall (DK ALl o850 5 dagil) (0580 Tykas Jass sially 2l (g2al)
asSall
tGAY) by A pal) clah) calia cirda laald

3935 o Jlad 50 3 Aalan¥) Aalad) A3sal) o Agyeal) il ol s
Jrantll e Gl Al Al 508 Conaa 1y Le GlI3 (e a2 ilyg ¢ Ll aoasl
gl 550 aseha lgipanan b s2em bl Apkar) A sSal) cliail) 3al) (siny Laa ¢ o pucal
Rislil] o gagh (re i) 8 Al all pdind) ) Aaalass el Aalall p Ll yé4n 4
by lalliie 3)lge 28) 8 cdal) 4did e Lgd 2)dl) agn dale daliadS a1y dap )
Sl illy ol el Qs ) A3sal) claliin) 385 Ao Aue Laa¥ly Zpalai@y) Allasl)
Ll LB A iyl aaa g (YD (8) Jsaalls alall Ly

(8) Jyaa
(2015-2004) 534l B)al) sLaiBy) b L pall ) ol Cydiga
AR Y]
gl A L) sl Jaal Alaay) aal) gl ":”'g ‘
’ AasY) ¢ § il ders
gl | Al |l S gl S gl Qs MM gl
©45 | 513 | @12 () @ (:1)‘
1.0 | 0.55 | 0.55 | 53311558.7 | 53235358.7 | 294,900 | 2004
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1.0 0.66 0.67 74622598.6 73533598.6 495,282 2005
1.0 0.61 0.61 96902093 95587954.0 591,229 2006
1.0 1.08 1.10 113163014.7 111455813.4 1,228,336 | 2007
1.0 0.59 0.62 165421918.9 157026061.6 985,837 2008
1.0 2.48 2.55 134264467.4 130642187.0 3,334,809 | 2009
1.0 0.93 0.96 163926503.5 159607123.6 1,532,438 | 2010
0.9 0.82 0.81 217091235.4 218617834.8 1,783,593 | 2011
0.9 1.03 1.02 255460517.9 255727068.5 2,633,357 | 2012
1.0 1.05 1.05 272998466.0 272596360.8 2,876,856 | 2013
0.9 0.71 0.69 265801471.7 271334544.1 1,891,538 2014
0.9 0.77 0.77 208769894.9 209398233.3 1,618,652 | 2015
3035 (35 2) aseedl ¢(2015-2004) s0all Asbi®) 55120 AL 5l (1) 3peell 1 yandl

Alael (= (6} 5} 4) J}-A’J\ c:\_..m}w Q\.\Lu;l\ :\_"1)_4.3.4 ‘GL».AA;\)j Lf)S)AS\ JL@AJ\ c‘b:\_kﬂ\

(8) Jsa
(2015-2004) 53418 )t} SlaBY| B dspual) YD gai Y e

LGaalll

300
250
200
150
100

A(8) sl by e slae YL bl dae) e JEN 2 jaadll
paldiw o W Sy Bhal) ooyl aUail) ol e dasli 5yl o) Wils L 13

t VIS (4) Jsad) e Aageal) sl sy
ale (i ((2015-2004) 5ol PUA Gyl @lahdy) Qs odlel Jsaall 5ol (1
b Raline Faing 5l gl (294,900) s cials L (ssina (53 s Cas (2004)
cisly 235 (2007) ale o8 Wasale Leli) cagd cpa o3 .(%0-8) sl dalad) <ol
Aain ela 53U o328 Carw cAalal) lal¥) (e (%2.2) Ay i osale (1,228,336)
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il e abaalls (2004) ple Ll (18) (4 (49) eV o duyall s Juaadd
LA gl GO Adale 5f DlaaY!
Usale (3,334,809) Ulaias (2009) ple (b Led (s Aol danpual) claly) sl (2
Y (e (%6.0) adal Load canis)) 28 L Ll ((%238.3) (gsin sad Jarans Lo
Akl ol (aleas) ) bl 3 G sy Aalall
o Al A dage Alks Hladl) 1 23S 1 K gl baall jh5e (adn Ld (3
Jame 8 palias) (e 4o Joaiy W @lldg 8hall yuall allill 6 (gl il JaS
a5 +(2009) ale 3 (%2.55) Moa A G Aol g1l 3 idasale dan el Larial)
el adinall ) Anlsy (G syl ecanll el
ple 2 (%2.48) Lellsa) ) 8 caaly Gum ipny i) A8l 5 b5 gt Led (4
Nebuanty Cailpall Al Ao d0gSall 558 Cona 135 15 (2009)
(%1.0) il i H85a0 038 (Bin ale JanaS 4il ani 1oyl 2gall Hi5e ety L (5
Jant o aainall 538 35lay Llle Tuya Uaia spag are o Jos Al gie 3 b
il yuall
ralad) Gal) 5l s Ll
cMlany) Aaall il 8 Sles Tpas A2Ial) (S5 alall cpall 523 Akl 35 yein

Aalel A3jlpall Sae & il Il alell ) 31 Agalse Wajlies 00 o) R sSall o8 V)
Lol Aglaa e 3hall 508 olal Gile SN g Gl cha Zalaidyl ciladlly
b sl OV ane ls e C ) (8) Jsand) Adaadle Ko pdigall 138 aiiil L alell ol
N ane o 33 ¢ Jlaayl Aaall glill a8 3 sall eV are g sl Aladl cpal) o))
CilSy Ganill 5aa DL (%46.9) 5 (%0.0) o gl G Aol plad) ol 8 sl
Flll sl c¥ane Cangli cpn 8 ¢(%80.7) il 3 (2015) ple carai (e A e
(%40.8) s clias (2008) ale Lasi el aa (%6.6) 5 (%38.1) cr Aol

A3 L) aall s ) (2008 5 2007) alsel o) Liad Lol obial Jsanll aimiall
e daall i) IS¢ Wil Je (%—15.3) 5 (%—13.3) caly Zudlu g8 Y 2ea g2
Al cpall L liall 8 .(%40.8) 5 (%16.6) sl e il Gumge gai c e Jans 8
(sl e (%80.6) 5 (%28.4) N ki (20155 2014) wle dejlucia 3515 A2
(%-22.0) 5 (%-2.6) N clias Al s N awa o Lo sl M) aall il o<
Aand Old elld aay Aali) 52l oag Aalual) ailea & asg o AN alall cpall o) Gaw 13
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o 138 3hal) A sSall s Gl 5e (Pl AL il Asdl) il ) 1) Sled) el
;o) Sally Jpand) PIA e @l maa s (Kas ¢ JL) Lgnaas el o Llaal)

(9) Joa
(2016-2004) 538l JlaaY) Aaall ZI gai Jira Jilka plad) cdl) gai Jina
saill Jana sl gl saill Jana Alall (ol g sana

% eyl % K Slyind)

(4) (3) (2) (1)

- 53235358.7 - 5,393,890 2004
38.1 73533598.6 0.0 5,393,890 2005
29.9 95587954.0 0.0 5,393,890 2006
16.6 111455813.4 -13.3 4,674,705 2007
40.8 157026061.6 -15.3 3,955,519 2008
-16.8 130642187.0 0.0 3,955,519 2009
27.9 167093204.4 36.9 5,416,320 2010
33.8 223677005.2 61.4 8,744,366 2011
12.6 251907661.7 35.3 11,839,360 2012
6.1 267395614.0 17.3 13,890,312 2013
-3.1 258900633.1 28.4 17,838,753 2014
-6.6 241715791.8 80.6 32,227,982 2015
6.6 257899122.9 46.9 47,362,252 2016

2016-) saall dibida dacel) cdysind) clyfall ¢ cBhall (65l il (1) 25anll 2 jradl)
sanl) sl bl Aspte celasd (5, leal) caskaadl 55135 (2) 35eall (2004
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rpalal) g Uadl) Ay Cinia :lagl

Al cangs A (2003) ale AN Asyd) aa Le alse¥) (10) Jsaadl o
g l)ly Jaedill o Baldl) e luall x)lial) alara il Aagis  Bhall (aldl) & Uaall 3a0a
bl Bdadll Gaaadl 3hel Jas atlatie e sl callall alaes) ) 28Uyl oz WYl Callss
alanily 1Yy asbandl LI lanily Jall iy Wil msans ate e S 33) sl
585 8 alall o Ul Zaaluse Ao of () (10) Jsaadl s ciylénn) dedud) 234)
s 1305 ¢(%30) o Dld sasive 5l A jp Lt o Aldlae iy Jlaayl Aasall il
o Latiie Lo Leabluall o2a Cilaas LS 65500 5aal) Ak eday Loy alall ¢ Uadll o) e
el a5 (2015) ale (%45.8) M g UnV1 @agle &3 ((%26) Jisa izl (2008) ol
5L ) Glld 3 gmy 8ysS0all saall Al M) Asdl) il b alad) g Unall daalise danss
(omelilly i) agall e oyl cileUas Llis

(10) Js
St Ogala (2015-2004) 52411 (GDP)J) & (aladly alad) g Uadl) cjalss
e[ =T L
4 J zalall
waldll g Uadll - - & walall g Uadl alall & Uadll

) alall g il Seay! i

(%) 0 (2) (1)
(%) (3)
(%)
(4)

31.0 69.4 53235358.7 | 16534910.9 | 36964327.7 2004
32.6 67.5 73533598.6 | 24216207.8 | 49694880.5 2005
29.4 70.6 05587954.0 | 28554546.2 | 67512614.4 2006
31.0 69.4 111455813.4 | 34557604.0 | 77403626.2 2007
26.1 73.9 157026061.6 | 42284184.4 | 116159400.0 2008
33.3 66.7 130642187.0 | 44377228.4 | 87254981.6 2009
33.4 66.6 159607123.6 | 56698138.9 | 106406600.3 2010
30.5 69.5 218617834.8 | 66675100.5 | 151942734.3 2011
32.8 67.2 255727068.5 | 83673592.7 | 172053475.8 2012
35.0 65.0 272596360.8 | 95193884.7 | 177402476.1 2013
34.6 65.4 271334544.1 | 93994298.6 | 177340245.5 2014
45.8 55.2 209398233.3 | 93464999.2 | 115933234.1 2015
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CalaaY) sy ane claal gl (e 2l L cijels s ((1921) ale (3 3S5aY) 5aaal
5l are e Slumd (Al gall Ay gatll Tadadlly iy IS0 Lyl adey cclslaie¥) L aas Al
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(163 2018 (cusin) Jadd sarse 35
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22 il G cadinall Al (e Arly Adaka Canla s o Ao sSall A5l alaic
O 2 Laa ¢ galai®) AL g 35Sl 5508 o (Gl Wy cAhadil] )l sl 5L aa ddukal)
Ciada ) Al AL Gl i) PIA Adlaiall cilasSall Cule 23 call) 8 L G5l
Aldadl Ll dplaiy) GlbKaYL i dledll dalall sl e alsl

el el cilditag 4id) Aasaal) :fdle
53K illae Cuarad 28 Al Aubuad) 4slg Al clasall aal e 2y Zesall a3
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S5y BLlaally 553l ey dnilh eaddl) ol e Joanll A alel) Al ) Hlasi
i lgman (lly B jlaall Bpad ) pilially Copeaill Bja eluly a1y glaally DY)y
il ALl Lgnlalia) 850l (Vs A0l Jan 8 aali ) o)) Lae caludll ddbiae JICa)
(110 2016 ¢s23ll) Ajlsall S 5) Sl Lealiaas Adaas Lalalll

s Gl gill g crlalitinuy)

relalingy) Yyl

b aded) e alall Qllall laiul) 4t ge adey ALY Sleal) 30U aan Sm —1
(ol GLISY) aludl (el (55l (i) (gsimall 5335 () @13 Lo ga G5l
Sl aladl (gl o Uil

Ay A Aalan) Aalall 353l gal) il S (B il aaeS Aoladill cilalY) dian -2
clleay) adl il adgy ol

25 s Alann) il Gles e Lbadal il allal Hlal) Blay) 4, Dl -3
Jladll S Cllall S gise 3ol )

Alpall A Weulatal ares 3hall (& (SR Al )s Lyl lahaY) digse Ciaan —4
galany) Zalad)

Aol Lpatil) lled Jene 3 palall g Uadll o) sl Conn =5

saaiall LVl 3 Leiudas o3 A Bl sl plss) e (s 353 Ailse 3k —6
(1921) ple 8 4S50

el yalds s ¢ Aadl i) dgfiall 8 L)) aaliay Y il Jhas) =7
AL Jlse¥) e sl @ srnband) Galoass A35a) Joaalie psen 8 (Y15 Il
Agia e A8l ) alie Lelel s Aege Ll A)Ldin) posliall Auaasll
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OISl b ol 535 aa s
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